Terms of reference

Terms of reference for an environmental impact statement

Draft terms of reference for the Elimatta Project EIS
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Background

The Project proponent is Taroom Coal Proprietary Limited (Taroom Coal), ACN 079 251 443. Taroom Coal is a
wholly owned subsidiary of Northern Energy Corporation Limited (NEC), ABN 90 081 244 395. The project’'s
mining tenements are held in the name of Taroom Coal. NEC is the manager of and the responsible entity for all
business activities carried out on and in connection with the Taroom Coal tenures. NEC is a Brisbane based
coal exploration and development company which listed on the Australian Stock Exchange in February 2005.
NEC has numerous granted exploration tenements in Queensland and northern NSW which contain both
thermal and coking coals.

The Elimatta Project is located in The Western Downs Regional Council area in southern inland Queensland,
approximately 35 km west of Wandoan Township and 380 km north-west of Brisbane. Access to the Project
area is via the Yuleba Taroom Road west of the Leichhardt Highway.

The Project consists of the development of a 250 Million tonne (Mt) thermal coal resource of the Juandah
formation of the Surat Basin. The Project is planned to mine up to 8.0 Mt of Run of Mine (ROM) coal per annum
(pa) — average ~7.5Mtpa, by open cut methods to produce on average 5.0 Mtpa of product coal for export.
Project production “life” is anticipated to be more than 25 years based on current economic assessment of the
resource.

The target commencement date for mine production, subject to the grant of the Mining Leases (MLs) and
Environmental Authority for the Project is 2013. This timing is dependent on the availability of services for the
Project and for infrastructure required for product coal transportation to port and for port stockpiling and ship
loading. The Project construction period on site prior to start of coal production is anticipated to be 12 to 16
months.

The proposed location of the mining area is within Exploration Permit for Coal (EPC) 650. A Mineral
Development Licence (MDL) application was submitted in February 2007 over EPC 650 and a ML application
for the same area was submitted in June 2009. It is planned to locate the Coal Handling and Processing Plant
(CHPP) and related infrastructure within a ML made over EPC 1171. A transportation corridor to link the mining
and the processing sites would also be required.

The Project will involve open cut mining using truck and excavator methods. Topsoil stripped prior to mining will
be stockpiled for later use in rehabilitation. Overburden will be relocated from above the coal seams to in-pit
dumps, and in out-of-pit spoil dumps located on site and contiguous with the pit excavations. Processing will
involve crushing, screening and washing to separate coal from waste materials. Waste rejects will be de-
watered, with water recycled to the processing plant and solids disposed of within spoil dumps. At full production
the Project is estimated to directly employ up to 300 people.

Product coal is to be transported on a purpose constructed rail line approximately 42 kilometres to join the Surat
Basin Rail north of Wandoan township and thence to the Wiggins Island Coal Terminal at Gladstone for export.

The water supply requirement for the mining and processing activities, including water required for dust
suppression and domestic use, is estimated to be 1,500 Megalitres per annum. The potential for using coal
seam gas extraction water as the primary supply is currently under investigation. Groundwater from the Project
Site may be utilised as an augmentation water source particularly during the construction stage of the Project.

The estimated installed electrical energy load for the Project is 12 Megawatts which covers the operation of
mining equipment, the CHPP and domestic use. A supply connection to the area power grid is under
investigation through discussions with the service providers. Site generation using coal seam gas is also under
investigation as an alternative to a grid connection. Diesel generators may be located on site for use as a power
source during the construction.
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CONTENT OF THE EIS

Executive summary

The function of the executive summary is to convey the most important aspects and options relating to the
project to the reader in a concise and readable form. It should use plain English and avoid the use of jargon
and esoteric terms. The structure of the executive summary should follow that of the EIS, and focus strongly on
the key issues and conclusions.

Glossary of terms

A glossary of technical terms, acronyms and abbreviations shall be provided before the main text of the EIS.

1 Introduction

The function of the introduction is to explain why the EIS has been prepared and what it sets out to achieve. In
particular, the introduction should address the level of detail of information required to meet the level of approval
being sought. It should also define the audience to whom it is directed, and contain an overview of the structure
of the document. Throughout the EIS, factual information contained in the document should be referenced.

1.1 Project proponent

Provide details of the project proponents, including details of any joint venture partners.

1.2 Project description

A brief description of the key elements of the project should be provided and illustrated. Any major associated
infrastructure requirements should also be summarised. Detailed descriptions of the project should follow in
Section 3.

1.3 Project objectives and scope

A statement of the objectives which have led to the development of the proposal and a brief outline of the
events leading up to the proposal’s formulation, including alternatives, envisaged time scale for implementation
and project life, anticipated establishment costs and actions already undertaken within the project area.

Describe the current status of the project and outline the relationship of the project to other developments or
actions that may relate whether or not they have been approved. The consequences of not proceeding with the
project should also be discussed.

1.4 The environmental impact statement (EIS) process

The purpose of this section is to make clear the methodology and objectives of the environmental impact
statement under the relevant legislation.

1.4.1 Methodology of the EIS

This section should provide a description of the EIS process steps, timing and decisions to be made for relevant
stages of the project. A brief description should be provided of studies or surveys that have been undertaken
for the purposes of developing the project and preparing the EIS. This should include reference to relevant
baseline studies or investigations undertaken previously. This section should also indicate how the consultation
process (which will be described in detail in section 1.5) would integrate with the other components of the
impact assessment, including the stages, timing and mechanisms for public input and participation.

The information in this section is required to ensure:
e relevant legislation is addressed;
e readers are informed of the process to be followed; and

o stakeholders are aware of any opportunities for input and participation.
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1.4.2 Objectives of the EIS

Having described the methodology of the EIS, a succinct statement should be made of the EIS objectives. The
structure of the EIS can then be outlined as an explanation of how the EIS will meet its objectives. The reader
should be able to distinguish the EIS as the key environmental document providing advice to decision makers
considering approvals for the project.

While the terms of reference provide guidance on the scope of the EIS studies, they should not be seen as
exhaustive or limiting. It is important for proponents and their consultants to recognise that there cannot be
perfect knowledge in advance of undertaking an EIS of what the EIS studies may find.

If it transpires during the preparation of the EIS that previously unforeseen matters not addressed in the
terms of reference are found to be relevant to the assessment of impacts of the proposal, those matters
should be included in the EIS.

In addition, it is essential that the main text of the EIS should address all relevant matters concerning
environmental values, impacts on those values and proposed mitigation measures. No relevant matter
should be raised for the first time in an appendix or the draft environmental management plan

(EM plan).

The depth and scope of the assessment in the EIS will need to be commensurate with the values to be
impacted and the scale of the impacts. When considering whether an impact is or is not significant, the
proponent should take account of both the intensity of the impact and the context in which it would
occur.

The EIS is a public document. Its purpose is not only to provide information to regulatory agencies, but also to
inform the public of the scope, impacts and mitigation measures of the proposal. As such, the main text should
be written in plain English avoiding jargon as much as possible. Additional technical detail may be provided in
appendices. The main text should not assume that a reader would have a prior knowledge of the project site. It
should not be necessary for the reader to have visited the site to understand the issues involved in the proposal.

In brief, the EIS objectives should be to provide public information on the need for and likely effects of the
project, to set out acceptable standards and levels of impacts (both beneficial and adverse) on environmental
values, and demonstrate how environmental impacts can be managed through the protection and enhancement
of the environmental values. Discussion of options and alternatives and their likely relative environmental
management outcomes is a key aspect of the EIS.

The role of the EIS in providing the project’s draft EM plan should also be discussed, with particular reference to
the EM plan’s role in providing management measures that can be carried over into conditions that would attach
to any approval(s), environmental authorities and permits for the project.

1.4.3 Submissions

The reader should be informed as to how and when public submissions on the draft EIS can be made, and how
they will be addressed and taken into account in the decision-making process.

1.5 Public consultation process

An appropriate public consultation program is essential to the impact assessment. This section should outline
the methodology that will be adopted to identify and mitigate socio-economic impacts of the project. Information
about the consultation that has already taken place and the results of such consultation should be provided.

The submission of a list of affected persons and interested persons as well as a statement of how the proponent
proposes to consult with those persons is a statutory requirement of the EIS process in the Environmental
Protection Act 1994 (see section 41). Similar requirements, though non-statutory, are usually applied to EIS
processes under other State legislation.

The public consultation program should provide opportunities for community involvement and education. It may
include interviews with individuals, public meetings, interest group meetings, production of regular summary
information and updates, and other consultation mechanisms to encourage and facilitate active public
consultation.

The public consultation process should identify broad issues of concern to local community and interest groups
and should continue from project planning through commissioning, project operations and final
decommissioning. Refer to the DERM guideline Issue Identification and Community Consultation.
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1.6 Project approvals

1.6.1 Relevant legislation and policy requirements

This section should explain the legislation and policies controlling the approvals process. Reference should be
made to the Queensland Environmental Protection Act 1994, Integrated Planning Act 1997 and other potentially
relevant Queensland laws. Any requirements of the Commonwealth Environment Protection and Biodiversity
Conservation Act 1999 should also be included.

The EIS should identify all environmentally relevant activities that would undertaken at the project site, including
those that would otherwise require a development approval if the project were not covered by an environmental
authority for a mining or petroleum activity.

If any potentially relevant legislation (such as the Water Act 2000 for taking water, the Nature Conservation Act
1992 for protected wildlife, or the Vegetation Management Act 1999 for clearing) is not applicable, this section of
the EIS should explain why.

Local Government planning controls, local laws and policies applying to the development should be described,
and a list provided of the approvals required for the project and the expected program for approval of
applications.

This information is required to assess how the legislation applies to the proposal, which agencies have
jurisdiction, and whether the proposed impact assessment process is appropriate.

1.6.2 Planning processes and standards

This section should discuss the project’s consistency with existing land uses or long-term policy framework for the
area (e.g. as reflected in local and regional plans), and with legislation, standards, codes or guidelines available to
monitor and control operations on site. This section should refer to all relevant State and regional planning
policies. This information is required to demonstrate how the proposal conforms to State, regional and local
plans for the area.

1.7 Accredited process for controlled actions under Commonwealth legislation

The Project is ‘not a controlled action’ under the Environment Protection and Biodiversity Conservation Act 1999
(EPBC). This referral decision was handed down on the 1* May 2008 (REF 2008/4130).
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2 Project need and alternatives

2.1 Project justification

The justification for the project should be described, with particular reference made to the economic and social
benefits, including employment and spin-off business development, which the project may provide. The status
of the project should be discussed in a regional, State and national context.

2.2 Alternatives to the project

This section should describe feasible alternatives, including conceptual, technological and locality alternatives to
the project, and discussion of the consequences of not proceeding with the project. Alternatives should be
discussed in sufficient detail to enable an understanding of the reasons for preferring certain options and
courses of action and rejecting others. Comparative environmental impacts of each alternative should be
summarised.

The interdependencies of the proposal components should be explained, particularly in regard to how each of
any industrial developments, or various combinations of industrial developments, and any infrastructure
requirements relate to the viability of the proposal. Should water supply, power, transport and/or storage
infrastructure be included as an element of the proposal, this section should include a description of and
rationale for such infrastructure.

Reasons for selecting the preferred options should include technical, commercial, social and natural
environment aspects. In particular, the principles of ESD and sustainable development should be included.
The relationship of options chosen for waste management and any emissions produced should be detailed.

This information is required to assess why the scope of the proposal is as it is and to ensure that the ESD
principles and sustainable development aspects have been considered and incorporated during the scoping and
planning of the proposal.
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3 Description of the project

The objective of this section is to describe the project through its lifetime of construction and operation and
decommissioning. This information is required to allow assessment of all aspects of a proposal including all
phases of the proposal from planning, construction and operation through to decommissioning. It also allows
further assessment of which approvals may be required and how they may be managed through the life of the
proposal. Maps or figures showing the position of features or boundaries should use latitudes and longitudes on
the GDA94 datum. Latitudes and longitudes on the GDA94 datum should also be used in the text to describe
the locations of any features (such as discharge points) or boundaries that may be relevant to subsequent
approvals.

3.1 Location

3.1.1 Regional context

The regional context of the proposal should be described and illustrated on maps at suitable scales.

3.1.2 Local context

The local context of the proposal should be described and include real property descriptions of the project site
and adjacent properties. Maps at suitable scales should be provided showing the precise location of the project
area, and in particular:

e the location and boundaries of land tenures, in place or proposed, to which the project area is or will be
subject;

o the location and boundaries of the project footprint showing all key aspects including excavations,
stockpiles, areas of fill, watercourses, plant locations, water storages, buildings, bridges, culverts,
hardstands, car parks, etc; and

e the location of any proposed buffers surrounding the working areas.

This section should include a rectified air photo enlargement or satellite image (preferably A3 size) to illustrate
components of the project in relation to the land and mining tenures and natural and built features of the area.
3.2 Construction

The extent and nature of the project’s construction phase should be described. The description should include
the type and methods of construction, the construction equipment to be used and the items of plant to be
transported onto the construction site. Any staging of the proposal should be described and illustrated showing
site boundaries, development sequencing and timeframes. The estimated numbers of people to be employed in
the project construction phase should also be provided with a description of where those people may be
accommodated and/or how they will be transported to the site.

3.3 Operations

The location and nature of the processes to be used should be described in the text and illustrated with maps,
diagrams and artist's impressions as required. Operational issues to be addressed should include, but may not
be limited to:

e adescription of plant and equipment to be employed;
e the capacity of plant and equipment, and
e chemicals to be used.

Concept and layout plans should be provided highlighting proposed buildings, structures, plant and equipment
associated with the processing operation. The nature, sources, location and quantities of all materials to be
handled, including the storage and stockpiling of raw materials, should be described.

Indicative process flow-sheets should be provided showing material balances for the processing plant, and the
anticipated rates of inputs, along with similar data on products, wastes and recycle streams.
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3.3.1 Tenements and tenures

Describe and illustrate any existing mining tenements and petroleum tenures overlying and adjacent to the
project site, and any to be applied for this project.

3.3.2 Resource base and mine life

Summarise the results of studies and surveys undertaken to identify the mineral and natural resources required
to implement the proposal (further detail should be provided in section 4.2.1.2, Geology). The location, volume,
tonnage and quality of natural resources required should be described (e.g. land, water, timber, energy, etc.).
Specific details should be provided of the following:

e the proposed mine life and an outline of the coal/mineral resource base including the total thickness of
seams or extent of the ore body;

e the planned recovery of resources;

e locations of any resources that would be sterilised by the planned activities;

e the quantity of coal/mineral to be mined annually including any proposed ramping of production or staging of
development.

3.3.3 Mining methods and equipment

Specific details should be provided of the following:

e the mining type and methods to be used, including the major equipment to be used in the various
components of the operation;

o the use of different techniques in areas of different topographic or geo-technical character;

e chemicals to be used, including hydraulic fluids used and released in underground operations.

The description should refer to, and be complemented by, the figures previously presented in section 3.3.1
showing the locations of key aspects of the project. Additional figures should be provided if required.
3.3.4 Mine sequencing

Specific details should be provided of the following:

e the proposed sequence and timing of mining of each seam/ore body within the mining lease;

e the physical extent of excavations, location of stockpiles of overburden and/or coal/mineral reject to be
handled during the Project’s operation or left after mining ceases—the description should include the rate of
throughput of stockpiles of product, reject and overburden;

e the proposed progressive backfilling of excavations; and

e the area disturbed at each major stage of the project.

3.3.5 Workforce

Information should be provided on the workforce numbers to be employed in the facility’s operations during its
various phases (construction, commissioning, operation and decommissioning) and stages. The EIS should
also provide a description of where those people may be accommodated and/or how they will be transported to
the site. Comment should be made on the anticipated basis of employment (permanent, contract, etc).

3.3.6 Processing and products

This section should describe the quantities and characteristics of the products produced on an annual basis.
Indicative process flow-sheets should be provided showing material balances for the processing plant, and the
anticipated rates of inputs, along with similar data on products, wastes and recycle streams.

3.3.7 Ongoing evaluation and exploration activities

This section should describe the extent and nature of any proposed ongoing exploration or
geological/geo-technical evaluation within the project area that may be required over the life of the project.
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3.4 Product handling

Describe and show on plans at an appropriate scale the proposed methods and facilities to be used for product
storage and for transferring product from the processing plant to the storage facilities and from the storage
facilities to the transport facilities. Include discussion of any environmental design features of these facilities
including bunding of storage facilities.

3.5 Infrastructure requirements

This section should provide descriptions, with concept and layout plans, of requirements for constructing,
upgrading or relocating all infrastructure with the project. The locations of any necessary infrastructure
easements should be shown on the plan. The matters to be considered include such infrastructure as roads,
rail, bridges, jetties, ferries, tracks and pathways, dams and weirs, bore fields, power lines and other cables,
wireless technology (e.g. microwave telecommunications), and pipelines for any services (whether underground
or above).

3.5.1 Transport—road/rail/air/ship

Provide an overview of the arrangements for the transport of plant, equipment, products, wastes and personnel
during both the construction phase and operational phases of the project. The description should cover the use
of existing facilities and all requirements for the construction, upgrading or relocation of any transport related
infrastructure.

3.5.2 Energy

The EIS should describe all energy requirements, including electricity, natural gas, and/or solid and liquid fuel
requirements for the construction and operation of the proposal. The locations of any easements should be
shown on the infrastructure plan. Energy conservation should be briefly described in the context of any
Commonwealth, State and local government policies.

3.5.3 Water supply and storage

The EIS should provide information on water usage by the project, including the quality and quantity of all water
supplied to, or captured at, the site. In particular, the proposed and optional sources of water supply should be
described (e.g. bores, any surface storages such as dams and weirs, municipal water supply pipelines).

Estimated rates of supply from each source (average and maximum rates) should be given. Any proposed
water conservation and management measures should be described.

Determination of potable water demand should be made for the project, including the temporary demands
during the construction period. Details should be provided of any existing town water supply to meet such
requirements. If water storage and treatment is proposed on site, for use by the site workforce, then this should
be described.

3.5.4 Stormwater drainage

A description should be provided of the proposed stormwater drainage system and the proposed disposal
arrangements, including any off-site services. The description should be illustrated with figures with contours at
suitable intervals (1m contours in areas of low relief) showing drainage pathways and the locations and
discharge points of sediment detention basins and any other stormwater quality improvement devices.

3.5.5 Sewerage

This section should describe, in general terms, the sewerage infrastructure required by the project. Ifitis
intended that industrial effluent or relatively large amounts of domestic effluent are to be discharged into an
existing sewerage system, an assessment of the capacity of the existing system to accept the effluent should be
provided in Section 4.4 ‘Waste’. For industrial effluent, this should include detail of the physical and chemical
characteristics of the effluent(s).

3.5.6 Telecommunications

The EIS should describe any impacts on existing telecommunications infrastructure (such as optical cables,
microwave towers, etc.) and identify the owners of that infrastructure.
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3.5.7 Accommodation and other infrastructure

A description should be provided of any other developments directly related to the project not described in other
sections, such as:

e camps, townships or residential developments;
o fuel storage areas;
e equipment hardstand and maintenance areas; and

e technical workshops and laboratories.

3.6 Waste management

Provide an inventory of all wastes to be generated by the proposal during the construction, operational and
decommissioning phases of the project. In addition to the expected total volumes of each waste produced,
include an inventory of the following per unit volume of product produced:

e the tonnage of raw materials processed,
e the amount of resulting process wastes; and
e the volume and tonnage of any re-usable by-products.

Schematic diagrams, which for the operational phase may be simplified versions of those provided in

section 3.3, should be provided for each distinct stage of the project (e.g. construction/site preparation,
commissioning, operation and decommissioning) indicating the processes to be used and highlighting their
associated waste streams (i.e. all waste outputs: solid, liquid and gaseous), including recycling efforts, such as
stockpiling and reusing topsoil. The schematic diagrams, or an associated table, should cross-reference the
relevant sections of the EIS where the potential impacts and mitigation measures associated with each waste
stream are described. The physical and chemical characteristics of waste material from the process plant
should be provided.

Having regard for best practice waste management strategies and the EPP(Waste), the proposals for waste
avoidance, reuse, recycling, treatment and disposal should be described in the appropriate sub-section below.
Information should also be provided on the variability, composition and generation rates of all waste produced at
the site and processing plant.

Cleaner production waste management planning should be detailed especially as to how these concepts have
been applied to preventing or minimising environmental impacts at each stage of the proposal. Details on
natural resource use efficiency (e.g. energy and water), integrated processing design, co-generation of power
and by-product reuse as shown in a material/energy flow analysis should be presented.

This information is required to enable the resource management agencies and other stakeholders to assess the
efficiency of resource use, and allocation issues.
3.6.1 Air emissions

Describe in detail the quantity and quality of all air emissions (including particulates, fumes and odours) from the
project during construction and operation. Particulate emissions include those that would be produced by any
industrial process, or disturbed by wind action on stockpiles and conveyors, or by transportation equipment (e.qg.
trucks, either by entrainment from the load or by passage on unsealed roads).

The methods to be employed in the mitigation of impacts from air emissions should be described in section 4.6.

3.6.2 Excavated waste

This section should describe and show the location, design and methods for constructing dumps for waste rock
and subsoil. The location of the dumps should be shown on a map relative to topography and other natural
features of the area. The following should be detailed and discussed:

e An estimated tonnage and/or volume of waste rock and subsoil to be produced annually.

e Results of waste rock and subsoil characterisation that includes the net acid producing potential of the
mined waste rock (metals analysis, sulfides, pH, conductivity, Net Acid Producing Potential (NAPP), and Net
Acid Generation (NAG)).
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e Characterisation should also address the properties of waste rock and subsoil that affect their erosion
potential. Sampling should be representative with profiles of all geological units included and based on
accepted statistical procedures and be in accordance with recognised guidelines.

e Details of any likely leachate quality expected under field conditions, including contaminants such as
sulfate, pH, chloride, iron, major cations and anions, and any chemical species in sufficient quantity that is
likely to be reactive and/or toxic.

e Measures to ensure stability of the waste dumps, particularly the management of drainage.

e Slope profiles that are consistent with intended land use and acceptable post-mining land management and
maintenance.

e Alternatives for excavated waste disposal, including in-filling of voids, off-site options and treatment of any
contaminated soil.
3.6.3 Tailings or fine rejects

This section should describe the tailings waste produced by preparation and/or processing plants and the
proposed methods for its disposal. Describe alternative options for tailings disposal including the proposed
location, site suitability and volume of any tailings storage and/or disposal site(s), including the method of
construction.

Describe the approximate quantity of tailings to be produced by the project and its processing plant annually for
the life of the mine. Tailings characterisation information should also be presented in this section, including:

e physical properties of the tailings solids;

e geochemical properties of the tailings solids using static testing (CAN, Net Acid Production Potential
(NAPP), NAG etc); and

e chemical properties of tailings pore-water including pH, conductivity, major cations and anions, and any
chemical species in sufficient quantity that is likely to be reactive and/or toxic.

The construction of the tailings storage facility should be described with regards to construction material and
design. The EIS should address how the tailings storage facility complies with relevant codes for the
construction of such containment systems.

Describe the strategies to monitor and manage seepage into ground and surface waters. The location of the
storage and/or disposal site with regard to adjacent creeks and rivers should be described and illustrated with
contours at a suitable interval.
3.6.4 Solid waste disposal

Describe the quantity and quality of solid wastes (other than waste rock, subsoil and tailings addressed in other
sections) and the proposed methods of their disposal. The proposed location, site suitability, dimensions and
volume of any landfill, including its method of construction, should be shown.

3.6.5 Liquid waste

A description should be presented of the origin, quality and quantity of wastewater and any immiscible liquid
waste originating from the project other than that addressed in previous sections. Particular attention should be
given to the capacity of wastes to generate acid, and saline or sodic wastewater. A water balance for the
proposal and processing plant is required to account for the estimated usage of water.

The EIS may need to consider the following effects:

e groundwater from excavations;

o rainfall directly onto disturbed surface areas;

o run-off from roads, plant and industrial areas, chemical storage areas;
e drainage (i.e. run-off plus any seepage or leakage);

e seepage from other waste storages;

e water usage for:
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—  process use,
— dust suppression, and
— domestic purposes;
e evaporation;
e domestic sewage treatment - disposal of liquid effluent and sludge; and

e water supply treatment plant - disposal of wastes.

3.7 Rehabilitation and decommissioning

This section should describe the options, strategies and methods for progressive and final rehabilitation of the
environment disturbed by the proposal. The strategic approach to progressive and final rehabilitation should be
described. A preferred rehabilitation strategy should be developed with a view to minimising the amount of land
disturbed at any one time. The final topography of any excavations, waste areas and dam sites should be
shown on maps at a suitable scale.

The strategies and methods presented for progressive and final rehabilitation of disturbed areas should
demonstrate compliance with the objectives of the DERM Guideline 18, Rehabilitation requirements for mining
projects and the Technical guidelines for the environmental management of exploration and mining in
Queensland (1995) except where superseded by Guideline 18. In particular, the strategies and methods should
have the following objectives:

e Mining and rehabilitation should aim to create a landform with land use capability and/or suitability similar to
that prior to disturbance unless other beneficial land uses are pre-determined and agreed.

e Mine wastes and disturbed land should be rehabilitated to a condition that is self-sustaining or to a condition
where the maintenance requirements are consistent with an agreed post-mining land use.

e Surface and ground waters that leave the lease should not be degraded to a significant extent. Current and
future water quality should be maintained at levels that are acceptable for users downstream of the site.

The means of decommissioning the proposal, in terms of the removal of plant, equipment, structures and
buildings should be described, and the methods proposed for the stabilisation of the affected areas should be
given. Information should be provided regarding decommissioning and rehabilitation of the plant site, removal
of processing plant, rehabilitation of concrete footings and foundations, hardstand areas, storage tanks and
wharfage (including any potential for reuse of these facilities). Options and methods for the disposal of wastes
from the demolition of plant and buildings should be discussed in sufficient detail for their feasibility and
suitability to be established.

Describe any proposals to divert creeks during operations, and, if applicable, the reinstatement of the creeks
after operations have ceased. Where dams are to be constructed, proposals for the management of these
structures after the completion of the project should be given. Also, the final drainage and seepage control
systems and long-term monitoring plans should be described. The EIS should also demonstrate where final
voids and uncompacted overburden and workings at the end of mining would lie in relation to flood levels up to
and including the “probable maximum flood level” based on the Bureau of Meteorology’s “probable maximum
precipitation” forecast for the locality.

A description of topsoil management should consider transport, storage and replacement of topsoil to
disturbed areas. The minimisation of topsoil storage times (to reduce fertility degradation) should also be
addressed.

Detail of the impacts of the preferred rehabilitation strategy should be discussed in the appropriate subsections
of Section 4 (Environmental values and management of impacts) particularly with regard to such issues as final
landform stability (section 4.2.2), rehabilitation of flora (section 4.8.2) and the long-term quality of water in any
final voids (section 4.5.2). Implications for the long-term use and fate of the site should also be addressed,
particularly with regard to the on-site disposal of waste and the site’s inclusion on the Environmental
Management Register or Contaminated Land Register.
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4 Environmental values and management of impacts
The functions of this section are to:

e Describe the existing environmental values of the area which may be affected by the proposal.
Environmental values are defined in section 9 of the Environmental Protection Act 1994, environmental
protection policies and other documents such as the ANZECC 2000 guidelines and South East Queensland
Regional Water Quality Management Strategy. Environmental values may also be derived following
recognised procedures, such as described in the ANZECC 2000 guidelines. Environmental values should
be described by reference to background information and studies, which should be included as appendices
to the EIS.

e Describe the potential adverse and beneficial impacts of the proposal on the identified environmental
values. Any likely environmental harm on the environmental values should be described.

e Describe any cumulative impacts on environmental values caused by the proposal, either in isolation or by
combination with other known existing or planned development or sources of contamination.

e Propose environmental protection objectives and commitments. All environmental protection commitments
must be measurable and auditable.

e Examine viable alternative strategies for managing impacts. These alternatives should be presented and
compared in view of the stated objectives and standards to be achieved. Available techniques, including
best practice, to control and manage impacts to the nominated objectives should be discussed. This
section should detail the environmental protection measures to be used in the planning, construction,
operations, rehabilitation and decommissioning stages of the project and any associated works. Measures
should prevent, or where prevention is not possible, minimise environmental harm and maximise socio-
economic and environmental benefits of the proposal. Preferred measures should be identified and
described in more detail than other alternatives.

e Describe any computational model used to make predictions of impacts and/or outcomes of mitigation
measures. The description should address the inputs, assumptions, limitations, sensitivities, accuracy and
precision of the model.

Any maps or figures showing the position of features or boundaries should use latitudes and longitudes on the
GDA94 datum. Latitudes and longitudes on the GDA94 datum should also be used in the text to describe the
locations of any features (such as discharge points) or boundaries that may be relevant to subsequent
approvals.

Environmental protection objectives may be derived from legislative and planning requirements which apply to
the proposal including Commonwealth strategies, State planning policies, local authority strategic plans,
environmental protection policies under the Environmental Protection Act 1994, and any catchment
management plans prepared by local water boards or land care groups. Special attention should be given to
those mitigation strategies designed to protect the values of any sensitive areas and any identified ecosystems
of high conservation value within the area of possible proposal impact.

This section should address all elements of the environment, (such as land, water, coast, air, waste, noise,
nature conservation, cultural heritage, social and community, health and safety, economy, hazards and risk) in a
way that is comprehensive and clear. To achieve this, the following issues should be considered for each
environmental value relevant to the project:

e Environmental values affected: describe the existing environmental values of the area to be affected
including values and areas that may be affected by any cumulative impacts (refer to any background studies
in appendices - note such studies may be required over several seasons). It should be explained how the
environmental values were derived (e.g. by citing published documents or by following a recognised
procedure to derive the values).

e Impact on environmental values: describe quantitatively the likely impact of the proposal on the identified
environmental values of the area. The cumulative impacts of the proposal must be considered over time or
in combination with other (all) impacts in the dimensions of scale, intensity, duration or frequency of the
impacts. In particular, any requirements and recommendations of the Great Barrier Reef Marine Park
Authority, relevant State planning policies, environmental protection policies, national environmental
protection measures and integrated catchment management plans should be addressed.
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e Cumulative impacts on the environmental values of land, air and water and cumulative impacts on public
health and the health of terrestrial, aquatic and marine ecosystems must be discussed in the relevant
sections. This assessment may include air and water sheds affected by the proposal and other proposals
competing for use of the local air and water sheds.

o Where impacts from the proposal will not be felt in isolation to other sources of impact, it is recommended
that the proponent develop consultative arrangements with other industries in the proposal’s area to
undertake cooperative monitoring and/or management of environmental parameters. Such arrangements
should be described in the EIS.

e Environmental protection objectives: describe qualitatively and quantitatively the proposed objectives for
enhancing or protecting each environmental value. Include proposed indicators to be monitored to
demonstrate the extent of achievement of the objective as well as the numerical standard that defines the
achievement of the objective (this standard must be auditable). The measurable indicators and standards
can be determined from legislation, support policies and government policies as well as the expected
performance of control strategies. Objectives for progressive and final rehabilitation and management of
contaminated land should be included.

e Control strategies to achieve the objectives: describe the control principals, proposed actions and
technologies to be implemented that are likely to achieve the environmental protection objectives; include
designs, relevant performance specifications of plant. Details are required to show that the expected
performance is achievable and realistic.

e Environmental offsets: Information is required to show that measures have been taken to avoid and
minimise potential adverse impacts of the proposal. Environmental offsets may be proposed to
counterbalance any remaining loss of environmental values, consistent with the specific-issue offset policies
under the framework of the Queensland Government Environmental Offset Policy 2008.

e Monitoring programs: describe the monitoring parameters, monitoring points, frequency, data interpretation
and reporting proposals.

e Auditing programs: describe how progress towards achievement of the objectives will be measured,
reported and whether external auditors will be employed. Include scope, methods and frequency of auditing
proposed.

e Management strategies: describe the strategies to be used to ensure the environmental protection
objectives are achieved and control strategies implemented, such as by a continuous improvement
framework, including details of corrective action options, reporting (including any public reporting),
monitoring, staff training, management responsibility pathway, and any environmental management
systems and how they are relevant to each element of the environment.

e Information quality: information given under each element should also state the sources of the information,
how recent the information is, how any background studies were undertaken (e.g. intensity of field work
sampling), how the reliability of the information was tested, and what uncertainties (if any) are in the
information.

It is recommended that the final TOR and the EIS follow the heading structure shown below. The mitigation
measures, monitoring programs, etc., identified in this section of the EIS should be used to develop the
environmental monitoring program for the project (see section 5).

4.1 Climate

This section should describe the rainfall patterns (including magnitude and seasonal variability of rainfall), air
temperatures, humidity, wind (direction and speed) and any other special factors (e.g. temperature inversions)
that may affect management of the proposal including air quality within the region of the proposal. Extremes of
climate (droughts, floods, cyclones, etc) should also be discussed with particular reference to water
management at the proposal site. The vulnerability of the area to natural or induced hazards, such as floods
and bushfires, should also be addressed. The relative frequency and magnitude of these events should be
considered together with the risk they pose to management of the project.

The potential impacts due to climatic factors should be addressed in the relevant sections of the EIS. The
impacts of rainfall on soil erosion should be addressed in Section 4.2. The impacts of storm events on the
capacity of waste containment systems (e.g. site bunding/stormwater management and tailings dams) should
be addressed in Section 4.5 with regard to contamination of waterways and in Section 4.4 with regard to the
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design of the waste containment systems. The impacts of winds, rain, humidity, and temperature inversions on
air quality should be addressed in Section 4.6.

4.2 Land

4.2.1 Description of environmental values

This section describes the existing environment values of the land area that may be affected by the proposal. It
should also define and describe the objectives and practical measures for protecting or enhancing land-based
environmental values, describe how nominated quantitative standards and indicators may be achieved, and how
the achievement of the objectives will be monitored, audited and managed.

4.2.1.1 Topography/geomorphology

The topography of the proposal site and any other potentially impacted area should be detailed with contours at
suitable increments, shown with respect to Australian Height Datum (AHD) and drafted to the GDA 94 datum.
Significant features of the locality should be included on the maps. Such features would include any locations
subsequently referred to in the EIS (e.g. the nearest noise sensitive locations) that are not included on other
maps in Section 4.2. Commentary on the maps should be provided highlighting the significant topographical
features.

4.2.1.2 Geology

The EIS should provide a description, map and a series of cross-sections of the geology of the proposal area,
with particular reference to the physical and chemical properties of surface and sub-surface materials and
geological structures within the proposed areas of disturbance. Geological properties that may influence ground
stability (including seismic activity, if relevant), occupational health and safety, rehabilitation programs, or the
quality of wastewater leaving any area disturbed by the proposal should be described. In locations where the
age and type of geology is such that significant fossil specimens (such as of dinosaurs or their tracks) may be
uncovered during construction/operations, the EIS should address the potential for significant finds.

4.2.1.3 Mineral resources and ore reserves

The EIS should provide a summary of the results of studies and surveys undertaken to identify and delineate
the mineral resources and ore reserves within the project area (including any areas underlying related
infrastructure).

The location, tonnage and quality of the mineral resources and ore reserves within the project area should be
described in detail as indicated below and, for coal projects, where possible it should be presented on a ‘seam
by seam’ basis and include the modifying factors and assumptions made in arriving at the estimates. The
mineral resources and ore reserves should be estimated and reported in accordance with the Australasian code
for reporting of mineral resources and ore reserves (the JORC Code - available at www.jorc.org/main.php) and
the principles outlined in the Australian guidelines for the estimating and reporting of inventory coal, coal
resources and coal reserves (available at www.jorc.org/pdf/coalguidelines.pdf) as appropriate.

In addition, maps (at appropriate scales) should be provided showing the general location of the project area,
and in particular:

e the location and areal extent of the mineral resources to be developed or mined,

e the location and boundaries of mining tenures, granted or proposed, to which the project area is, or will be
subject;

e the location of the proposed mine excavation(s);
e the location and boundaries of any project sites;

e the location and boundaries of any other features that will result from the proposed mining including
waste/spoil dumps, water storage facilities and other infrastructure;

e the location of any proposed buffers, surrounding the working areas; and

e any part of the resource not intended to be mined and any part of the resource that may be sterilised by the
proposed mining operations or infrastructure.
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4.2.1.4 Soils

A soil survey of the sites affected by the proposal should be conducted at a suitable scale, with particular
reference to the physical and chemical properties of the materials that will influence erosion potential, storm
water run-off quality, rehabilitation and agricultural productivity of the land. Information should also be provided
on soil stability and suitability for construction of proposal facilities.

Sail profiles should be mapped at a suitable scale and described according to the Australian soil and land survey
field handbook (McDonald et al, 1990) and Australian soil classification (Isbell, 1996). An appraisal of the depth
and quality of useable soil should be undertaken. Information should be presented according to the standards
required in the Planning guidelines: the identification of Good Quality Agricultural Land (DPI, DHLGP, 1993), and
the State Planning Policy 1/92: Development and the conservation of agricultural land.

4.2.1.5 Land use

The EIS should provide a description of current land tenures and land uses, including native title issues, in the
proposal area, with particular mention of land with special purposes. The location and owner/custodians of
native title in the area and details of native title claims should be shown.

Maps at suitable scales showing existing land uses and tenures, and the proposal location, should be provided
for the entire proposal area and surrounding land that could be affected by the development. The maps should
identify areas of conservation value and marine areas in any locality that may be impacted by the proposal. The
location of existing dwellings and the zoning of all affected lands according to any existing town or strategic plan
should be included.

Describe the land use suitabilities of the affected area in terms of the physical and economic attributes. The
assessment should set out soil and landform subclasses assigned to soil mapping units in order to derive land
suitability classes. The limitations and land suitability classification system to use is that in Attachment 2 of Land
Suitability Assessment Techniques in the Technical Guidelines for the Environmental Management of
Exploration and Mining in Queensland (1995).

Provide a land suitability map of the proposed and adjacent area, and setting out land suitability and current
land uses, e.g. for grazing of native and improved pastures and horticulture. Land classified as Good Quality
Agricultural Land in DERM’s land classification system is to be shown in accordance with the planning guideline,
The Identification of Good Quality Agricultural Land, which supports State Planning Policy 1/92.

4.2.1.6 Infrastructure

The location and owner/custodians of all tenures, reserves, roads and road reserves, railways and rail reserves,
stock routes and the like, covering the affected land should be shown on maps of a suitable scale. Indicate
locations of gas and water pipelines, power lines and any other easements. Describe the environmental values
affected by this infrastructure.

4.2.1.7 Sensitive environmental areas

The proximity of the proposal to any environmentally sensitive areas should be shown on a map of suitable
scale. This section of the EIS should then identify whether any of those environmentally sensitive areas could
be affected, directly and indirectly, by the proposal.

In particular, the EIS should indicate if the land affected by the proposal is, or is likely, to become part of the
protected area estate, or is subject to any treaty. Consideration should be given to national parks, conservation
parks, declared fish habitat areas, wilderness areas, aquatic reserves, heritage/historic areas or items, national
estates, world heritage listings and sites covered by international treaties or agreements (e.g. Ramsar, JAMBA,
CAMBA, ROKAMBA), areas of cultural significance and scientific reserves (see section 4.8 for further guidance
on sensitive areas).

In addition, the Commonwealth’s Environment Protection and Biodiversity Conservation Act 1999 should be
addressed and a determination should be made whether there are national environmentally significant matters
relevant to this section that should be described.

4.2.1.8 Landscape character

This section should describe in general terms the existing character of the landscape that will be affected by the
proposal. It should comment on any changes that have already been made to the natural landscape since
European settlement. It should ‘set the scene’ for the description of particular scenic values in the following
section on visual amenity. The difference being that this section describes the general impression of the
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landscape that would be obtained while travelling through and around it, while the visual amenity section
addresses particular panoramas and views (e.g. from constructed lookouts, designated scenic routes, etc.) that
have amenity value.

4.2.1.9 Visual amenity

This section should describe existing landscape features, panoramas and views that have, or could be expected
to have, value to the community whether of local, regional, State-wide, national or international significance.
Information in the form of maps, sections, elevations and photographs is to be used, particularly where
addressing the following issues:

e major views, view sheds, existing viewing outlooks, ridgelines and other features contributing to the amenity
of the area, including assessment from private residences in the affected area along the route;

o focal points, landmarks (built form or topography), gateways associated with project site and immediate
surrounding areas, waterways, and other features contributing to the visual quality of the area and the
project site;

e character of the local and surrounding areas including character of built form (scale, form, materials and
colours) and vegetation (natural and cultural vegetation) directional signage and land use;

o identification of the areas of the proposal that have the capacity to absorb land use changes without
detriment to the existing visual quality and landscape character; and

e the value of existing vegetation as a visual screen.

4.2.2 Potential impacts and mitigation measures

This section defines and describes the objectives and practical measures for protecting or enhancing the land-
based environmental values identified through the studies outlined in the previous section. It should describe
how nominated quantitative standards and indicators may be achieved, and how the achievement of the
objectives will be monitored, audited and managed.

4.2.2.1 Resource Utilisation

With regard to resource stewardship, the EIS should analyse the effectiveness of 